DEFENSE FINANCE AND ACCOUNTING SERVICE
ARLINGTON

1931 JEFFERSON DAVIS HIGHWAY
ARLINGTON VA 22240-5291

JAN 3 2003

DFAS-DFM

MEMORANDUM FOR DIRECTOR, MILITARY PAY OPERATIONS, DEFENSE
FINANCE AND ACCOUTING SERVICE (PM/CL)

SUBJECT: Interim Change to the DoODFMR, Volume 7A, Regarding Basic Pay Increase
Effective January 1, 2003 (DFAS Item L-77)

Attached is Interim Change 01-03 to Chapter 2 of the Defense Financial Management
Regulation (DoDFMR), Volume 7A. This change implements Public Law 107-314 of
December 3, 2002, section 601 which increases the basic pay rates effective January 1, 2003.

This is a routine change and the result of directed action that does not affect existing
policies. A draft of this change was not provided for comment. Assignment of the interim
change number is your authority to initiate a procedural modification to implement this change.
Use the attached to initiate the formal change to the DODFMR, Volume 7A.

Jerry S. Hinton
irector for Finance

Attachment:
As stated

“cc: 'OUSD(C)(ODCFO)(FP)
DASD(MPP)(Comp)
ODGC(F)

Service Liaisons
USCG/NOAA/PHS Liaisons
DFAS-GAM/DE
DFAS-PMJE/DE
DFAS-DDM/CL

Your Financial Partner @ Work
www.dfas.mil



Interim Change 01-03|

"DFAS Item # L-77

to DoDFMR, Volume 7A|

MONTHLY RATES OF BASIC PAY—COMMISSIONED OFFICERS, AVIATION CADETS, ACADEMY
CADETS, MIDSHIPMEN, AND ROTC MEMBERS—EFFECTIVE JANUARY 1, 2003 (notes 2 to 7)
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NOTES:

1. For rank titles, see Appendix 2, Comparable Terms.

2.

3.

Basic pay for pay grades O-7 through O-10 is limited to the rate of basic pay for Level III of the Executive Schedule, which is $11,874.90.
Basic pay for pay grades O-6 and below is limited to the rate of basic pay for Level V of the Executive Schedule, which is $10,449.90.
Basic pay for pay grade O-10 is $14,155.50 regardless of years of service when serving as Chairman or Vice Chairman of the Joint Chiefs
of Staff, Chief of Staff of the Army, Chief of Naval Operations, Commandant of the Marine Corps, and Chief of Staff of the Air Force.
However, basic pay is limited to the rate of basic pay for Level III of the Executive Schedule, which $11,874.90.

O-1, O-2, and O-3 rates do not apply to commissioned officers who have been credited with over 4 years (i.e., at least 4 years and 1 day) of
active duty service as an enlisted member or as a warrant officer or as both an enlisted member and a warrant officer.

These rates, or, when applicable, the O-1E rates in Table 2-6 apply during periods of active service while as a student of the Uniformed

Services University of Health Sciences. Also see subparagraphs 010201.H and 010301.A.
6. Basic pay rate for Aviation Cadets is $1,502.70.

7. Basic pay rate for Academy Cadets/Midshipmen and ROTC members/applicants is $764.40.

OTable 2-5. Monthly Rates of Basic Pay--Commissioned Officers, Aviation Cadets, Academy Cadets/
Midshipmen, and ROTC Members/Applicants--Effective January 1, 2003

MONTHLY RATES OF BASIC PAY—COMMISSIONED OFFICERS CREDITED WITH OVER 4 YEARS' ACTIVE
DUTY ENLISTED AND/OR WARRANT OFFICER SERVICE—EFFECTIVE JANUARY 1, 2003 (note 1)
Cumulative Years of Service (note 2)

Pay Over Over Over Over Over Over Over Over

Grade 4 6 8 10 12 14 16 18
0O-3E 3,883.50 | 4,069.50 | 4,273.50 | 4,405.80 | 4,623.30 | 4,806.30 | 4,911.00 | 5,054.40
0O-2E 3,410.70 | 3,481.20 | 3,591.90 | 3,778.80 | 3,923.40 | 4,031.10 | 4,031.10 | 4,031.10

(n?)-t1(-;E3) 2,746.80 | 2,933.70 | 3,042.00 | 3,152.70 | 3,261.60 | 3,410.70 | 3,410.70 | 3,410.70
NOTES:

1. Basic pay is limited to $10,449.90 by Level V of the Executive Schedule.

2. Creditable service to be taken into account for purposes of this table is active service as a warrant officer or as a warrant officer and an
enlisted member, in the case of a commissioned officer on active duty who is paid from funds appropriated for active-duty personnel; or a
commissioned officer on active Guard and Reserve duty. Creditable service to be taken into account for purposes of this table in the case of
a commissioned officer who is paid from funds appropriated for reserve personnel is service as a warrant officer, or as a warrant officer and
enlisted member, for which at least 1,460 points have been credited to the officer for the purposes of section 12732(a)(2) of title 10.

3. These rates do not apply to students of the Uniformed Services University of Health Sciences (USUHS) who do not have over 4 years (i.e.,
at least 4 years and 1 day) of active duty service as an enlisted member or as a warrant officer or as both an enlisted member and a warrant
officer. See Table 2-5 for applicable rates. USUHS students with over 4 years of prior enlisted and/or warrant officer service are entitled to
the O-1E rate of basic pay in this table during such active duty periods. Also see subparagraphs 010201.H and 010301.A.

UTable 2-6. Monthly Rates of Basic Pay—Commissioned Officers Credited With Over 4 Years'
Active Duty Enlisted And/Or Warrant Officer Service—Effective January 1, 2003



"DFAS Item # L-77 Interim Change 01-03)
to DoDFMR, Volume 7A|

MONTHLY RATES OF BASIC PAY—WARRANT OFFICERS—EFFECTIVE JANUARY 1, 2003 (note)

Cumulative Years of Service

Pay 2o0r Over Over Over Over Over Over Over Over Over Over Over Over Over Over
Grade less 2 3 4 6 8 10 12 14 16 18 20 22 24 26

W-5 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 |5,169.30(5,346.60(5,524.50|5,703.30]

W-4 |3,008.10(3,236.10|3,329.10|3,420.60(3,578.10|3,733.50|3,891.00|4,044.60|4,203.60|4,356.00(4,512.00|4,664.40|4,822.50|4,978.20|5,137.50

W-3 |2,747.10(2,862.00|2,979.30|3,017.70(3,141.00(3,281.70|3,467.40|3,580.50(3,771.90(3,915.60|4,058.40|4,201.50(4,266.30|4,407.00|4,548.00|

W-2 |2,416.50(2,554.50|2,675.10|2,763.00(2,838.30(2,993.10|3,148.50|3,264.00(3,376.50|3,453.90|3,579.90|3,705.90(3,831.00|3,957.30|3,957.30

W-1 |2,133.90(2,308.50|2,425.50|2,501.10{2,662.50(2,782.20|2,888.40|3,006.90(3,085.20|3,203.40|3,320.70|3,409.50(3,409.50|3,409.50|3,409.50|
NOTE: Basic pay is limited to the rate of basic pay for Level V of the Executive Schedule which is $10,449.90.

UTable 2-7. Monthly Rates of Basic Pay—Warrant Officers—Effective January 1, 2003

MONTHLY RATE OF BASIC PAY—ENLISTED MEMBERS—EFFECTIVE JANUARY 1, 2002 (note 3)

Cumulative Years of Service (note 2)

GF::é'e 2 or less Over Over Over Over Over Over Over Over Over Over Over Over Over Over

(note 1) 2 3 4 6 8 10 12 14 16 18 20 22 24 26
E-9 0.00 0.00 0.00 0.00 0.00 0.00 |3,564.30(3,645.00(3,747.00(3,867.00|3,987.30|4,180.80|4,344.30(4,506.30(4,757.40
E-8 0.00 0.00 0.00 0.00 0.00 |2,975.40|3,061.20(3,141.30(3,237.60(3,342.00|3,530.10|3,625.50|3,787.50(3,877.50(4,099.20

E-7 2,068.50(2,257.80(2,343.90(2,428.20/2,516.40|2,667.90(2,753.40|2,838.30|2,990.40(3,066.30(3,138.60|3,182.70|3,331.50(3,427.80|3,671.40

E-6 1,770.60(1,947.60|2,033.70|2,117.10(2,204.10|2,400.90|2,477.40(2,562.30|2,636.70|2,663.10|2,709.60(2,709.60|2,709.60|2,709.60(2,709.60

E-5 1,625.40(1,733.70|1,817.40{1,903.50(2,037.00|2,151.90|2,236.80(2,283.30|2,283.30|2,283.30(2,283.30(2,283.30|2,283.30|2,283.30(2,283.30

E-4 1,502.70(1,579.80(1,665.30(1,749.30(1,824.00|1,824.00{1,824.00(1,824.00(1,824.00|1,824.00(1,824.00|1,824.00{1,824.00(1,824.00|1,824.00

E-3 1,356.90(1,442.10(1,528.80(1,528.80(1,528.80|1,528.80(1,528.80(1,528.80(1,528.80|1,528.80(1,528.80|1,528.80(1,528.80(1,528.80|1,528.80

E-2 1,290.00(1,290.00(1,290.00{1,290.00(1,290.00|1,290.00{1,290.00(1,290.00(1,290.00{1,290.00(1,290.00|1,290.00{1,290.00{1,290.00|1,290.00

E-1

4 mos + |1.150.80|1,150.80(1,150.80|1,150.80{1,150.80|1,150.80|1,150.80(1,150.80|1,150.80(1,150.80|1,150.80{1,150.80|1,150.80{1,150.80|1,150.80

E-1 under
4 mos

NOTES:

1. For rank titles, see Appendix 2, Comparable Terms.

2. Basic pay for senior enlisted member (grade E-9) is $5,732.70 regardless of years of service while serving as:
a. Sergeant Major of the Army.
b. Master Chief Petty Officer of the Navy or Coast Guard.
c. Chief Master Sergeant of the Air Force.
d.. Sergeant Major of the Marine Corps.
If a member is placed on terminal leave pending retirement immediately following the completion of service as the senior enlisted member
of a Military Department, then the member is entitled to the higher senior enlisted pay rate $5,732.70 up to a maximum of 60 days. If a
member is hospitalized, and during or immediately before such hospitalization, completed service as the senior enlisted member of that
Military Department’s Armed Force, the member shall continue to be entitled, for not more than 180 days while so hospitalized, to the rate
of basic pay authorized for a senior enlisted member.

3. Basic pay is limited to $10,449.90 by Level V of the Executive Schedule.

1,064.70

OTable 2-8. Monthly Rates of Basic Pay—Enlisted Members—Effective January 1, 2003
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